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Market Commentary: The SGD swap curve flattened yesterday, 

with the short-end rates trading 2bps-5bps higher while the rest of 

the curve remained relatively unchanged. Flows in the SGD 

corporates were moderate, where we saw better buyers in 

GENSSP 5.125%’49s, STANLN 4.4%’26s, better sellers in 

ANVAU 5.5%’76s and mixed interests in OLAM 6%’22s. In the 

broader dollar space, the spread on the JACI IG corporates 

widened by 1bp to 228bps, while the yield on the JACI HY 

corporates increased by 5bps to 7.36%. 10y UST yield decreased 

by 2bps to 1.78%. 

  

New Issues: Tianjin Rail priced a two-part deal yesterday, with 

the USD200mn 3-year bond tranche priced at CT3+162.5bps and 

the USD300mn 5-year bond tranche priced at CT5+182.5bps. 

The tranches tightened from initial guidance of CT3+190bps and 

CT5+210bps respectively. The expected rating for the issue is 

“A/A3/NR”. 

  

Rating Changes: S&P initiated a “BBB+” long-term corporate 

credit rating to CMB Financial Leasing Co Ltd (“CMBFL”) and 

CMB International Leasing Management Ltd (“CMBILM”), as S&P 

considers China-based CMBFL and Hong Kong-based CMBILM 

to be core subsidiaries of their parent bank, CMB. Outlook is 

stable. S&P downgraded Indonesia-based diversified retailed PT 

Multipolar Tbk (“Multipolar”) and its 50.2%-owned subsidiary PT 

Matahari Putra Prima Tbk (“MPPA”) to “B” from “B+”. This is in 

light of interest coverage ratios being unlikely to recover in line 

with S&P’s expectation for a “B+” rating level over the next 12 

months. Outlook is stable. Moody’s revised the outlook on Nord 

Anglia Education’s “B1” corporate family rating to negative from 

stable. The change in outlook reflects Moody’s expectations that 

acquisitions and modest pressure on margins will delay an 

expected deleveraging, with adjusted debt/EBITDA likely to 

remain near 7.0x for fiscal 2016. 

  5-May 1W chg (bps) 

1M chg 

(bps)   5-May 1W chg 1M chg 

iTraxx Asiax IG 149 8 -1 Brent Crude Spot ($/bbl) 44.62 -5.43% 18.39% 

iTraxx SovX APAC 55 -1 -6 Gold Spot ($/oz) 1,282.73 2.09% 4.03% 

iTraxx Japan 75 4 -12 CRB 179.87 -1.43% 8.86% 

iTraxx Australia 135 3 -6 GSCI 347.71 -2.35% 12.02% 

CDX NA IG 83 7 4 VIX 16.05 16.56% 4.09% 

CDX NA HY 102 -1 0 CT10 (bp) 1.775% -7.56 1.34 

iTraxx Eur Main 79 8 1 USD Swap Spread 10Y (bp)  -13 -1 0 

iTraxx Eur XO 329 27 11 USD Swap Spread 30Y (bp)  -48 -1 -1 

iTraxx Eur Snr Fin 99 13 3 TED Spread (bp) 45 4 1 

iTraxx Sovx WE 26 0 -1 US Libor-OIS Spread (bp) 25 0 -1 

iTraxx Sovx CEEMEA 136 8 -16 Euro Libor-OIS Spread (bp) 9 0 0 

    

  5-May 1W chg 1M chg 

  AUD/USD 0.747 -2.02% -0.99% 

  USD/CHF 0.957 1.02% 0.15% 

  EUR/USD 1.149 1.29% 1.18% 

  USD/SGD 1.358 -0.97% -0.02% 

    

Korea 5Y CDS 66 0 -2 DJIA 17,651 -2.16% 0.27% 

China 5Y CDS 132 3 4 SPX 2,051 -2.10% 0.29% 

Malaysia 5Y CDS  167 -1 6 MSCI Asiax 491 -3.00% -0.90% 

Philippines 5Y CDS 122 15 14 HSI 20,526 -4.12% 1.73% 

Indonesia 5Y CDS 195 2 -11 STI 2,773 -4.20% -0.99% 

Thailand 5Y CDS 128 1 -6 KLCI 1,658 -2.06% -3.52% 

        JCI 4,823 -0.48% -0.73% 

Date Issuer Ratings Size Tenor Pricing 

04-May-16 Tianjin Rail Transit Group Co Ltd A/A3/NR USD200mn 3-year CT3+162.5bps 

04-May-16 Tianjin Rail Transit Group Co Ltd A/A3/NR USD300mn 5-year CT5+182.5bps 

03-May-16 Ascendas Pte Ltd NR/NR/NR SGD130mn 5-year 2.68% 

03-May-16 ICBC Singapore NR/A1/NR USD800mn 3-year CT3+115bps 

28-Apr-16 Cambridge Industrial Trust NR/Baa3/NR SGD50mn 7-year 3.95% 

28-Apr-16 China Aircraft Leasing Group Holdings Ltd NR/NR/NR USD300mn 3-year 5.9% 

28-Apr-16 Huawei Investment & Holding Co NR/NR/NR USD2bn 10-year CT10+230bps 

27-Apr-16 Suncorp-Metway Ltd A+/A1/A+ USD500mn 3-year CT3+110bps 
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Credit Headlines: 

China Vanke Co. Ltd (“Vanke”): Vanke reported April 2016 contracted sales doubled y/y to RMB35.7bn with 4M2016 sales up 73% y/y to RMB111bn. The 

numbers benefitted from a low base effect from the slowdown in the early part of 2015 but nevertheless still demonstrates robust sales performance from 

Vanke’s broad nationwide exposure where on aggregate policy stance is still favorable despite some tightening in larger cities. We have a positive issuer 

profile on Vanke and an Overweight on their tightly held SGD VANKE 3.275% ’17s. (Company, OCBC) 

 

Sembcorp Industries (“SCI”): 1Q2016 results showed revenue declining 18.9% y/y to SGD1.9bn. Though the marine segment was expectedly a drag on 

results, with segment revenue falling 29.5% y/y due to the challenging environment, the utilities segment was also softer, with segment revenue declining 

6.6% y/y. The utilities segment continues to face pressure in the domestic power business due to lower HSFO prices. Both segments now contributed 

roughly the same amount of revenue to SCI. Net profit fell as well by 24.7% y/y to SGD107.0mn, due to both lower revenue as well as sharply higher 

finance costs (increased borrowings). Including interest expense, operating cash flow was negative SGD16.6mn, a distinct improvement over negative 

SGD742.1mn generated in 4Q2015. Due to capex needs as well as further investments in its India power business though, free cash flow was negative 

SGD209.5mn. To fund this, as well as to build up its cash balance, SCI increased net borrowings by SGD608.6mn during the quarter (mainly at the SMM 

level). It is worth noting that SCI has increased its stake in Sembcorp Gayatri Power Ltd (“SGPL”) from 49% to 65% during the quarter. As a result, SCI 

now consolidates SGPL’s financials into its statements. This increased total assets from SGD19.9bn (end-2015) to SGD21.6bn (end-1Q2016). Total 

liabilities increased as well from SGD11.9bn (end-2015) to SGD13.4bn (end-1Q2016). The consolidation of SGPL onto SCI’s balance sheet increased 

gross borrowings by 24.6% q/q to SGD8.5bn due to project finance debt. As such, net gearing jumped higher from 65% to 80% q/q. Interest coverage 

improved q/q from 2.6x to 3.2x while cash / current borrowings stand at 1.2x. It is worth noting that management discussed the bankruptcy filing by Sete 

Brasil and reiterated that the provisions taken during 4Q2015 are adequate. We will review SCI’s current Neutral Issuer Profile for potential changes. 

(Company, OCBC) 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our 

prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned 

herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely 

performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all 

reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 

representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in 

this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given 

any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, 

and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any 

class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to 

provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice 

concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment 

objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations 

may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take 

positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also 

perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as 

other parties generally.  
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